FINANCE

The 2010 result is a surplus of $300,911 which sees
New Zealand Golf remain in the black after a difficult
year. This favourable result reflected the planned
sale of the Sport Turf Institute and realisation of that
valuation in the profit and loss. New Zealand Golf
continued to struggle to secure sponsorship and
trust grant funding in 2010 and in effect recorded
an operating loss. However, with the Sport Turf
Institute sale imminent, New Zealand Golf was able
to continue all its programmes and high performance
activity without major adjustment.

A key objective remains for New Zealand Golf

to be financially viable moving forward. It will

require tighter budgeting and securing commercial
sponsorship to replace the reducing Trust Grants and
actions have been taken to implement this strategy.

New Zealand Golf continues to provide financial
support to districts with grants for Golf Development
Managers, grants from the MAP scheme and also
grants to attend key events - these grants totalled
$467,366 in 2010. Additionally New Zealand Golf
provided grants to clubs totaling $106,500 for
hosting national events in 2010.

Sport & Recreation New Zealand (SPARC) continues
to provide tremendous support through our “whole
of sport” funding and this assisted us greatly. We are
thankful to SPARC for their foresight and investment
in golf. With golf now becoming an Olympic sport from

2016 we hope to see continued and increased support
for high performance.

There was no levy increase in 2010; this is the
fourth year levies have been held. New Zealand Golf
was conscious many clubs were facing financial
issues and the Board decided to manage without
looking to our club membership.

New Zealand Golf along with New Zealand Bowls
were the founding members of the New Zealand
Sports Turf Institute and owners of this organisation.
The organisation has expanded into many areas
that were not related to golf or bowls and both felt
they should divest themselves of this entity. Both
golf and bowls successfully negotiated the sale of
this organisation, while ensuring all the member
services used by golf and bowls were protected.

A'lot of work was done on our new website and
integration with the handicap website. It is

hoped this development will provide commercial
opportunities for 2011 and beyond. It will certainly
provide a fantastic interface between golfers and
New Zealand Golf. Our handicap system is world class
and in fact many countries have expressed interest,
thus providing opportunity for our 50% ownership in
the Dot Golf entity. The other 50% is owned by Alan
McCracken, a true friend of New Zealand Golf who
continues to develop innovative services to clubs
and golfers through the handicap system.
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Chairman’s Report (continued)

GROWING THE GAME OF GOLF

Growing the game is our stated objective and

New Zealand Golf continued to support many
initiatives from Give Golf a Go days to the HSBC

9 Hole challenge. While growth would have been
nice, the reality has been to encourage clubs

to work equally hard on membership retention.
The economic climate has seen many clubs battle
to maintain membership. It is heartening to see
those that embraced new membership categories
and flexibility in payment methods have stemmed
the tide and in some cases grew. Our membership
statistics now come from our handicap system and
are more accurate and show we have only had a
small increase of 0.2%.

The Junior Tiger started in 2009 and expanded

to a fully integrated junior programme in 2010.
New Zealand Golf considers getting young people
involved in the sport as key to our future for our
clubs and our player pathway for international
success. Kids have many sports and interests

to choose from so it’s important golf opens its
fairways and club houses to young people.

MICHAEL HILL NEW ZEALAND OPEN

The New Zealand Open is our flagship event

and continues to be strategically important to

New Zealand Golf. The 2010 event was played on the
beautiful Hills course near Queenstown. The Board
continued a management agreement with Tuohy
and Associates, experienced golf event promoters.
Akey aspect of that agreement was the financial
risk remains with Tuohy. The 2010 event saw the
agreements with Tuohy, The Hills and the Nationwide
Tour conclude. New Zealand Golf is determined

to continue the success of the event, but will go
through the challenges of securing suitable dates,
sponsorship and an appropriate Tour for 2011.

With the Nationwide involvement dependant on an
Australian event which created a two event swing,
the Australian event was cancelled for 2011 so
Nationwide is no longer an option. One Asia is the
new Tour for our region but requires a minimum
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prize pool of 1.5 million US Dollars, a huge ask in
our economic climate. The fields for One Asia have
not been inspiring, so there is much to consider
going forward.

The 2010 event was won by American Robert Gates,
winning by a shot from Australian Andrew Dodt.

Kiwi Josh Geary was our best finisher in a tie for Sth.
Like others before him, this was Robert’s first win on
the Nationwide Tour and has kick started his career.

PEGASUS NEW ZEALAND WOMEN’S OPEN

New Zealand Golf conducted its second New Zealand
Women’s Open moving to the fantastic new Pegasus
course. The event attracted a star studded field from
the Australian and European Tours with the legendary
Laura Davies winning on 9 under par.

It was our own teenage sensation Lydia Ko who stole
the headlines when at age 12 she tied for seventh
and became the youngest woman to make the

cut on a ladies European Tour event. The event fits
with the Board’s strategic objective to promote and
encourage women'’s golf. Unfortunately live TV comes
ata considerable cost so only a packaged TV show of
the event was broadcast worldwide.

HIGH PERFORMANCE

New Zealand Golf considers it important we

have success on the international stage and we
continue to develop and invest in our best amateurs.
Our player pathway, recently redefined, now

places more emphasis on the transition to rookie
professional. We know the incubation period from
successful amateur to successful professional can
take many years.

The results outlined in this report have been
satisfactory but we will always strive to do better.
The second placing in the Asia Pacific Queen Sirikit
Cup hosted by Hamilton Golf Club, with the team of
Zoe Brake, Cecilia Cho and Lydia Ko was a good start
to the year. With Ko and Cho featuring as champions
in many events and already at such a young age,
stars of the future. The men’s team competed



in the World Teams Championship in Argentina
(Eisenhower] and recorded our best result for nearly
two decades when they were placed forth. The team
consisted of Ryan Fox, Peter Spearman-Burn, and
Ben Campbell who was the fourth best individual
amateur at the event. Earlier the women’s team

of Cecilia Cho, Lydia Ko and Caroline Bon finished
strongly after a bad start to finish in a share of eighth
in the Espirito Santo Trophy. Combined we were the
3rd best performing country.

The Charles Tour continues to prove its value as
players win on the Charles Tour and progress to
greater things. In 2010 Michael Hendry won the
inaugural Muriwai Open and a few weeks earlier was
runner up at the Carrus Tauranga Open before going
on to win the Indonesian Open, a One Asia event.

Interprovincial golf continues to be our provincial
show piece, where our international amateurs face
part-time club amateurs in inter-district rivalry.

TORO Men’s Interprovincial Winners — Wellingt

North Harbour won the women’s Toro Interprovincial
as they beat Waikato 3 1/2 to 1 1/2 in the final. It was
North Harbour’s fifth win at the Toro Interprovincial
and their fourth victory in the last ten years. In the
men’s, Wellington became the most successful
province in the 60 year history of the Interprovincials
after winning the final on home turf. They won the Toro
Men’s Interprovincial, beating North Harbour by 4-1.

While 2010 did not produce the highs of the major
wins of Campbell and Charles, it did show we have
some promising talent and many with the potential
for greatness.

SPONSORS

To all the sponsors of New Zealand Golf, we would like
to offer our sincere thanks. Without your generous
assistance we would not have been able to achieve
what we have to date. You are all true friends and
fantastic supporters of our sport.
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Chairman’s Report (continued)

STAFF

New Zealand Golf’s staff led by Chief Executive Officer
Dean Murphy, in his first year in the role, has done a
fantastic job and we appreciate their efforts on behalf
of the sport. New Zealand Golf also welcomed back
Phil Aickin in 2010 to the team as Golf Operations
Manager. Phil’s extensive golf knowledge will be an
invaluable asset to New Zealand Golf.

We have a small dedicated team with many of
them spending many days on the road supporting
New Zealand Golf’s extensive calendar of events.
Thank you to all the staff.

BOARD

To the Board, which | have been proud to lead,

| extend my sincere thanks for their support, the
professionalism, the skill, the time, the unity and
friendship you have brought to the table in 2010.
They have all worked very hard and golf has been
fortunate to have such a talented group involved.
To the subcommittee Chairs and my Deputy
Chairman Paul Fyfe, a special thank you. | would
also like to thank the President on behalf of the
Board, while an ex officio member of the Board, Patsy
Hankins, has a tremendous knowledge of the sport
and is well respected nationally and worldwide as
a leader in golf. Patsy sits on the International Golf
Confederation representing women of Asia Pacific.

At the end of 2010 Richard Taylor and Jeanette Futter
retired from the Board. Richard retired in January
2011 mid-term. Richard has chaired the difficult Open

Sub Committee, which oversees the governance of
our two Opens. A busy successful lawyer, Richard’s
contribution over his six years has been tremendous.
He has made a huge contribution to the three
successful Men’s Opens at The Hills. Jeanette Futter,
on realising there would be an election at the end

of 2010, graciously withdrew from the process to
avoid a vote and allow new skills to join the Board.
Jeanette, previously involved with Womens Golf New
Zealand, has played a supportive and instrumental
role in establishing the Women’s Opens.

BOARD SUB COMMITTEES 2010

Open Sub Committee: Richard Taylor (Chair],

Paul Fyfe, Phil Hassall

Audit, Finance and Risk: Ken Fergus (Chair),

Phil Hassall, Michael Smith

High Performance: Paul Fyfe (Chair}, Phil Hassall,
Murray Ward, Liz Douglas

Centenary Celebration: Phil Hassall, Richard Taylor,
Patsy Hankins

Dot Golf, Directors: Murray Ward, Phil Hassall
(these are formal company Directors but voluntary])
Sports Turf Institute, Director: Paul Fyfe

(these are formal company Directors but voluntary])
Tournaments: Ken Fergus, Patsy Hankins

New Zealand Golf Trust: Michael Smith (Chair),
Jeanette Futter, Heather Newson

The CEO and staff are represented on these
committees and external experts are also invited
from time to time.

i
Steve Lindsay — HSBC 9 Hole Challenge Winn
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INTERNATIONAL APPOINTMENTS

International Golf Confederation Administrative
Committee member — Patsy Hankins

Asia Pacific Golf Confederation Executive
Committee member — Phil Hassall

R&A Rules and Amateur Status Committee —
Phil Aickin

We welcomed a new Director in Eileen Bateup and
returning Directors Ken Fergus and Paul Fyfe to the
Board along with Murray Ward, an appointed member
for the 2011 year.

NEW ZEALAND GOLF CENTENARY

New Zealand Golf celebrated its centenary year
in style with a wonderful weekend of celebrations
in Wellington in November. We were joined by
representatives of the R&A, LGU, Asia Pacific and
Golf Australia as well as life members and many
friends of New Zealand Golf.

HALL OF FAME

Sir Bob Charles and Michael Campbell were inducted
as foundation members into the New Zealand Golf
Hall of Fame launched in November during the

New Zealand Golf Centenary Dinner at Te Papa in
Wellington. It was an emotional night as family,
friends and guests celebrated the achievements of
these two great New Zealand Golfers. Sir Bob and
Michael have made huge contributions to golf both
on and off the course. Itis in that essence we wanted
to honour their greatness and set a benchmark for
others to follow.

SIR BOB CHARLES

Sir Bob Charles was given New Zealand’s greatest
honour, the Order of New Zealand. New Zealand’s
highest accolade is limited to 20 living Kiwis. Sir Bob
is only the second sportsperson on the list along with
Sir Murray Halberg. All golfers were immensely proud
of this recognition for a great New Zealander. Sir Bob
continues to support New Zealand Golf for which we
are very grateful.

LOOKING FORWARD

While New Zealand Golf has made steady progress
in 2010, our sport does continue to face challenges
moving forward; the aging membership, the decline
in club membership and the many clubs struggling
financially to maintain theirimmense assets in
buildings and golf course. This is a critical issue

for New Zealand Golf so helping clubs to grow
membership remains a key strategic objective for
2011 and beyond. While this has been an objective
for some years the economic recession of 2009
forced many to realise how urgently we need to
address these problems.

The high performance programme continued to be
reviewed; we made steady progress in 2010 and
look forward to doing more in support of the rookie
professional in 2011 with the assistance of SPARC.
We will continue to support our player pathway and
provide opportunities for our most talented. We are
committed to our national events and their quality
delivery, but believe more can be done in partnership
with districts. There are some exciting initiatives
underway. We are also determined to ensure

the New Zealand Open and now the New Zealand
Women’s Open, have sustainable futures.

Finally, golf remains in good heart in New Zealand
and continues to be the largest participation
sport. Golf has traditions, it has values, and it can
adapt and prosper in the modern world. There is a
lot to do and our progress to-date would not have
been possible without the hard work of our staff,
our districts, our clubs, and literally hundreds

of volunteers throughout the country. To them

| express our thanks.

Philip Hassall
Chairman
New Zealand Golf
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2010 Distriét Membership

District Allocation
NORTH ISLAND

AUCKLAND

BAY OF PLENTY

GOLF HAWKE'S BAY
MANAWATU WANGANUI
NORTH HARBOUR
NORTHLAND

POVERTY BAY
EAST COAST

TARANAKI
WAIKATO
WELLINGTON
Total North Island

[ c
5 2 ¢
S R
] £ ®
o Ed °
= —_ ==
p— o ©
s = c
2 2 =
26 9,38 196
29 5420 436
21 2,872 156
22 3,806 302
17 7544 216
25 4,129 242
8 605 36
20 2,620 191
44 7911 357
30 8,027 325
242 52,672 2,457

Secondary Men

409
332

95
189
343
225

29

125
5390
308
2,645

=

[

S =
= s
@ c
5 3
124 820
51 639
43 189
77 346
54 528
69 414
742
67 403
115 851
120 687
732 4,919

Summer Men

101
313
514
1,936

TOTAL ALL MEN

11,097
6,877
3,394
4,658
8,429
4,931

728

3,382
9,547
9,673
62,716

Full Playing Women

931
837
1,887
1,134

198
704
2,176

1,926
14,407

Nine Hole Women

451
4
210
418
543
427

72

315
748
663
4,621

Secondary Women

c

c £
E 2
= s
@ c
5 3
42 114
26 88
24 23
26 45
21 88
30 65
? 6
25 55
46 125
56 95
303 704

Summer Women

TOTAL ALL WOMEN

3,466
2,779
1,218
1,363
2,575
1,675

287

1,114
3,153
2,798
20,428

TOTAL

14,563
9,656
4,612
6,021

11,004
6,606

1,015

4,496
12,700
12,471
83,144

SOUTH ISLAND

AORANGI/STH
CANTERBURY

CANTERBURY
0TAGO

GOLF SOUTHLAND
TASMAN

Total South Island

2010 TOTAL
2009 TOTAL
2008 TOTAL
2007 TOTAL

Change Percentage
2009 v 2010

Notes:

19 2,545 108
38 8348 225
46 6270 215
26 2,127 56
26 3,007 179
155 22,367 783
397 75,039 3,240
393 75,092 2,931
392 78,871
392 78,085
(0.1)% 10.5%

I

373
218
122
131
916

3,561
3,308
5,852
2,134

7.8%

45 224

818
90 552
50 167
589 241
2,002

1,083

978
1,051
1,227

6,921
7146
7269
8,580

10.7% (3.1)%

59

698

2,634
2,045
3,331
3,386

28.8%

2,981

9,871
7,206
2,463
3,680
26,201

88,917
88,192
90,522
91,278

871

2,217
1,980
681
966
6,715

21,122
21,927
29,585
24,068

(3.2)%

366

589
417
161
296
1,829

6,450
6,522
6,676
5,927

(1.1)%

1,141
1,109
1,726

7’54

2.9%

19 32
42 118
43 76
34 12
45 32
183 270
486 974
384 983
473 1,150
599 1,261

26.6% (0.9)%

569
323
559
791

76.2%

1,298

3,043
2,530

919
1,383
9,173

29,601
30,139
38,443
32,646

(1.8)%

Numbers for 2010 have come directly from the national handicapping system and classifications are correct at the time of data extracted [Feb 16, 2011].
Totals for Men & Women do not include Secondary Members.
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12,914
9,736
3,382
5,063

35,374

118,518
118,331
128,965
123,924



2010 International Success

DATE EVENT

Jan 11-14 Master of Amateurs

Feb 25-28 Pegasus NZ Women's Open

Mar 17-20 Australian Women's Stroke Play
Mar 2224 Australia Men's Amateurs

Mar 22-24 Australia Women's Amateurs
March 29-30  Trans Tasman Cup (Junior Women)
Apr 7-9 Queen Sirikit Cup

May 18-21 Handa Junior Masters

Jun 14-19 British Amateur Stroke Play

Jul 01-04 Indonesian Open

Oct 7-10 Asian Amateur Champs

Oct 1617 Aaron Baddeley Junior International
Oct 20-23 Espirito Santo Trophy

Oct28-31 Eisenhower Trophy

PLAYER

Ben Campbell

Lydia Ko

Cecilia Cho

Ben Campbell

Cecilia Cho

Cecilia Cho, Lydia Ko, Erin Hawe, Liv Cheng
Cecilia Cho, Lydia Ko, Zoe Brake
Lydia Ko

Ben Campbell

Michael Hendry

Ben Campbell

Cecilia Cho

Cecilia Cho, Lydia Ko, Caroline Bon

Ben Campbell, Ryan Fox, Peter Spearman-Burn

PLACING
3rd
’th
1st
2nd
2nd
1st
2nd
2nd
T5
1st
T4
1st
T8
4th

Cecilia Cho — 2010 NZ Amateur Champion
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2010 National Tournament Results

M/W VENUE WINNER

Men’s North Island Stroke Play Championship M Hutt GC Nick Gillespie (Hastings GC)

North Island Under 19 Championship M Hamilton GC Vaughan McCall (Gore GC)

Womens North Island Stroke Play Championship/Under 23s W Taupo GC Lydia Ko (North Shore GC)

Michael Hill New Zealand Open M The Hills Bobby Gates [USA)

South Island Stroke Play Championship M&W | StClair GC Andrew Stewart (Tauranga GC) & Zoe Brake (Whakatane GC)

NZ Women'’s Seniors Match Play Championships W Lochiel GC Robyn Boniface (Queens Park GC)

NZ Men’s Seniors Championship M Omanu GC Rodney Barltrop (Royal Wellington GC)

Pegasus New Zealand Women’s Open W Pegasus GC Laura Davies (England)

SBS Golf Invitational M Invercargill GC Auckland

Trans Tasman Cup M&W | Royal Wellington GC Australia

Queen Sirikit Cup W Hamilton GC Korea

NZ Women’s Autumn Foursomes w Te Puke GC Aroha Crichton & Rato Delamere (Kawerau GC)

South Island Under 19 Championship M8&W | Timaru GC Tim Leonard (Timaru GC)

Lion Foundation New Zealand Men’s Foursomes Championship M Hastings GC Tane Robson (Cambridge GC) & Mat Perry (Hamilton GC)

Lion Foundation New Zealand Men’s Stroke Play Championship M Hastings GC Brad Kendall (Mt Maunganui GC)

Lion Foundation New Zealand Men’s Amateur Championship M Hastings GC Matt Jager (Australia)

Lion Foundation NZ Women'’s Foursomes Championship w Napier GC Emily Perry (Lochiel GC) & Caroline Bon (Northland GC)
& Love Lynn Guiguio & Chihiro Ikeda (Philippines)

Lion Foundation NZ Women's Stroke Play Championship W Napier HC Caroline Bon (Northland GC)

Lion Foundation New Zealand Women's Amateur Championship W Hastings GC Cecilia Cho [Pakuranga GC)

The Charles Tour — Carrus Tauranga Open M&W | Tauranga GC Ben Campbell (Masterton GC)

The Charles Tour — Rapid Labels Muriwai Open M&W | Muriwai GC Michael Hendry

New Zealand Secondary Schools Final M8&W | Otago GC Kristin School

Youthtown NZ Women'’s U19 Championship W Chisholm Links GC Cecilia Cho [Pakuranga GC)

Youthtown NZ Men’s U19 Championship M Otago GC Simon Brownlee (Muriwai GC)

The Charles Tour — Wairakei Open M&W | Wairakei GC Gareth Paddison

The Charles Tour — Port Taranaki Open M8&W | New Plymouth GC Troy Ropiha

The Charles Tour — Shirley Open M&W | Christchurch GC Anthony Doyle

Espirito Santo W Argentina Korea

Eisenhower Trophy M Argentina France

Lion Foundation Freyberg Masters M Invercargill GC North Harbour

Lion Foundation NZ Women’s Masters W Maraenui GC Southland

NZ Women'’s Veteran Handicap Foursomes W Sherwood Park GC Racheal Ngaropo & Gay Quann (Sherwood Park GC)

Toro Interprovincial Tournament W Miramar GC North Harbour

Toro Interprovincial Tournament M Paraparaumu Beach GC | Wellington

HSBC 9 Hole challenge National Final M&W | North Shore GC Steve Lindsay (Morrinsville GC)

2010 Annual Report & Statement of Accounts — New Zealand Golf




Ben Campbell — Srixon Academy
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Auditor’s Report

I B DO BDO Auckland

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF

NEW ZEALAND GOLF (INC).

Report on the Financial Statements

We have audited the financial statements of NZ Golf (Inc). on pages 22 to 33, which
comprise the statement of financial position as at 31 December 2010, and the statement
of movements in equity, and statement of financial performance for the year then ended,
and a summary of significant accounting policies and other explanatory information.

This report is made solely to the Members, as a body, in accordance with the Constitution
of NZ Golf (Inc). Our audit has been undertaken so that we might state to the Members
those matters we are required to state to them in an auditors’ report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Members, as a body, for our audit work, for this
report, or for the opinions we have formed.

The Board of Directors Responsibility for the Financial Statements

The Board of Directors are responsible for the preparation and fair presentation of these
financial statements in accordance with generally accepted accounting practice in New
Zealand and for such internal control as the Board of Directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing
(New Zealand). Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on financial position and financial
performance.

Other than in our capacity as auditor we have no relationship with, or interests in, NZ Golf
(Inc).
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I B D O BDO Auckland

Basis for Qualified Opinion on Financial Position and Financial Performance

The financial results of New Zealand Golf Network Ltd have been equity accounted based on
unaudited financial information for the year ended 31 December 2010. Any misstatement in
the financial results would affect the investment balance of $209,989 and the income from
associate of $97,242.

Qualified Opinion on Financial Position and Financial Performance

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph the financial statements on pages 22 to 33:

o Comply with generally accepted accounting practice in New Zealand;

e Present fairly, in all material respects the financial position of the NZ Golf (Inc) as at 31
December 2010 and of its financial performance for the year then ended.

BDO Auckland
3 March 2011

Auckland
New Zealand
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Statement of Financial Performance
For the Year Ended 31 December 2010

Notes 2010 2009
$ $

Income
Affiliation Fees 9 2,714,140 2,711,923
Government Grants 685,000 822,700
Interest Received 83,030 89,109
MAP Subscriptions 319,342 335,621
Sponsorship & Grants 444,397 641,425
Sundry Income 21 423,192 202,564
WGNZ Funds Transfer 20 0 806,886
Share of Associate Surplus 15 97,242 71,491
Gain on Investment 2 738,650 0
Total Income 5,504,993 5,681,719
Less Expenses
NZ Golf Services 10 3,175,945 3,561,040
Elite Development & Events 11 1,114,464 1,076,695
Golf Development 12 41,446 16,841
Junior Golf 14 448,360 516,718
Mutual Assistance Plan 13 314,729 346,792
Depreciation 109,138 85,166
Total Expenses 5,204,082 5,603,252
Net Operating Surplus for year 8 300,911 78,467
Net Surplus for year 300,911 78,467
ALLOCATED AS FOLLOWS
NZG Accumulated Funds 300,911 78,467
TOTAL ALLOCATIONS 300,911 78,467
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Statement of Movements in Equity
For the Year Ended 31 December 2010

Notes 2010 2009

$ $

Equity at start of the year 2,037,161 1,958,694
Net Surplus for the year 300,911 78,467
Total Equity at the end of the year 2,338,072 2,037,161

Caroline Bon — NZ Amateur Stroke Play Champion
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Statement of Financial Position
As at 31 December 2010

Notes 2010 2009
$ $

Current Assets
Cash at Bank 77,569 337,394
Term Deposits 3 1,289,086 1,579,937
Accounts Receivable 16 328,290 556,870
Stock 73,399 59,792
Loan to NZSTI 2 134,300 0
Goods & Services Tax 68,072 28,292
Total Current Assets 1,970,716 2,562,285
Less Current Liabilities
Accounts Payable 337420 529,149
PAYE Due 24,066 31,093
Income in Advance 8,267 109,031
Provision for Future Claims 17 34,000 34,000
Provision for Holiday Pay 65,494 73,215
Player Trusts 40,322 45,321
Sir Bob Charles Scholarship 19 222,861 222,238
Total Current Liabilities 732,430 1,044,047
Working Capital 1,238,286 1,518,238
Non Current Assets
Property, Plant & Equipment 5 256,430 318,995
Investment in Associate [NZGN] 15 209,989 192,747
Loan to NZSTI 2 604,350 0
Intangible Asset [Trademarks] 14 29,017 7181
Total Non Current Assets 1,099,786 518,923
Net Assets 2,338,072 2,037,161
Equity 2,338,072 2,037,161

Philip Hassall
Chairman of the Board
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Notes to the Financial Statements
For the Year Ended 31 December 2010

1. STATEMENT OF ACCOUNTING
POLICIES

REPORTING ENTITY

New Zealand Golf (Inc] (the “Organisation”] is

an incorporated society registered under the
Incorporated Societies Act 1908. This report is a
general purpose report prepared in accordance with
generally accepted accounting practice. The entity
has followed NZ Financial Reporting Standards &
Statement of Standard Accounting Practice.

MEASUREMENT BASE

The measurement base adopted is historical cost.

SPECIFIC ACCOUNTING POLICIES

a) INVESTMENT IN ASSOCIATE

Associates are entities in which the organisation,
either directly or indirectly, has a significant but
not controlling interest. The Associate’s results are
included in the statement of financial performance,
using the equity method. The investment in the
Associate is carried in the organisation’s statement
of financial position at cost plus acquisition change
in the organisation’s share of net assets in the
Associate, less any impairment value.

b) ACCOUNTS RECEIVABLE

Receivables are stated at estimated realisable value
after providing against debts where collection is
doubtful. Bad debts are written off in the period
which they are identified.

¢) INVENTORIES

Inventories are stated at the lower of cost and the
net realisable value. Cost is based on the first-in first-
out principle and includes expenditure incurred in
acquiring the inventories and bringing them to their
existing location. Inventories include pre-purchased
merchandise for future New Zealand Golf events.

d) PROPERTY, PLANT & EQUIPMENT

All owned items of property, plant and equipment
are initially recorded at cost and depreciated as
outlined below. Initial cost includes the purchase
consideration, or fair value in the case of donated
assets and those costs directly attributable to
bringing the asset to the location and condition for
its intended use.

Items of property, plant and equipment are written
down immediately if impairment in the value of the
asset causes its recoverable amount to fall below its
carrying amount. The impairment is recognised in
the statement of financial performance.

Where an item of property, plant and equipment
is disposed of, the gain or loss recognised in the
statement of financial performance is calculated
at the difference between the net sale price and
the carrying amount of the asset. Any revaluation
surplus is reduced or increased by the amount
applicable to that item.

e) DEPRECIATION
Depreciation of property, plant and equipment is
calculated using the following rates and basis:

Leasehold Improvements 10%SL
Office Equipment 25%SL
Tournament Equipment 20%SL
Web Server and Development ~ 25%SL

f) INVESTMENTS

Investments are stated at lower of cost and net
realisable value.

g) TAXATION

New Zealand Golf is exempt from tax due to its
status as an amateur sports promoter under
Section CW50(2) of the Income Tax Act 2007.
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Notes to the Financial Statements (continued)

h) GOODS AND SERVICES TAX

The financial statements have been prepared on a
GST exclusive basis. Except accounts receivable and
accounts payable which are stated inclusive of GST.

i) DIFFERENTIAL REPORTING

New Zealand Golf qualifies for differential reporting
as it is not publicly accountable and is not large as
defined in the Framework for Differential Reporting.
The organisation has taken advantage of all
available exemptions.

j) GRANTS & SPONSORSHIP

Grants received are recorded as income when
they are received, unless there are conditions
attached that cannot be fulfilled, or if any are
received in advance.

k) INTANGIBLE ASSETS

Intangible assets are stated at cost and amortised
to the statement of financial performance on a
straight line basis over their useful lives. The useful
life of Trademarks is 10 years.

1) IMPAIRMENT

Annually the organisation assesses the

carrying value of each asset. Where the estimated
recoverable amount of the asset is less that

its carrying amount, the asset is written down.
The impairment loss is recognised in the
statement of financial performance.

m) PROVISIONS

Provisions are recognised when the organisation
has a present obligation (legal or constructive)
as a result of a past event, it is probable that

an outflow of resources embodying economic
benefits will be required to settle the obligation
and a reliable estimate can be made as to the
amount of the obligation.
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n) LEASED ASSETS

FINANCE LEASES

Assets acquired under finance leases are recognised
as non-current assets in the statement of financial
position. Leased assets are recognised initially

at the lower of the present value of the minimum
lease payments or their fair value. A corresponding
liability is established and each lease payment
allocated between the liability and interest expense.
Leased assets are depreciated on the same basis as
equivalent property, plant and equipment.

OPERATING LEASES

Leases that are not finance leases are classified

as operating leases. Operating lease payments are
recognised as an expense in the periods the amounts
are payable.

o) CHANGES IN ACCOUNTING POLICIES

There have been no changes in accounting policies
in 2010.

2. GAIN OF INVESTMENT

During 2010 New Zealand Golf entered into an
agreement to sell its ownership and membership
entitlement in New Zealand Sports Turf
Institute(NZSTI) along with the other member

Bowls NZ. In December 2010 a Sale and Purchase
Agreement was executed for the sale of NZSTl as a
going concern to Premium Power Ltd. Settlement

is effective 1 February 2011. The terms of the sale
are New Zealand Golf will loan NZSTI their share of
the sale price (being the present contracted service
levels over a 5 /2 year period) which equates to
$738,650. The terms of the loan are over 5 /2 years
with nil interest. This investment has not been
previously recorded in the accounts of NZ Golf due to
the nature of its membership, a membership of a not
profit. The eventual sale of the service contract has
effectively crystallised the value of the investment.



3. TERM DEPOSIT

2010 2009
$ $
Westpac 989,086 1,253,551
HSBC 300,000 200,000
ASB Bank 0 126,385
1,289,086 1,579,936
4. OPERATING LEASE COMMITMENTS
Total non-cancellable operating lease commitments for Premises and Property
2010 2009
$ $
Current 84,781 89,991
Non Current 81,051 131,910
165,832 221,901
5. PROPERTY, PLANT & EQUIPMENT
Accumulated
Cost Depreciation Book Value
$ $ $
2010
Leasehold Improvements 12,271 1,534 10,737
Office Furniture & IT Equipment 546,344 357,348 188,996
Tournament Equipment 131,865 75,168 56,697
690,480 434,050 256,430
2009
Leasehold Improvements 12,271 307 11,964
Office Furniture & IT Equipment 505,214 275,680 229,534
Tournament Equipment 129,585 52,088 7’7497
647,070 328,075 318,995
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Notes to the Financial Statements (continued)

6. RELATED PARTY TRANSACTIONS

Currently New Zealand Golf nominates one member to represent the organisation on the Board of Management
of New Zealand Sports Turf Institute. The Board Member P Fyfe represents the organisation. The organisation
paid the Institute a fee at arms length for agronomical services provided in 2010 of $117,512 (2009:
$222,000).

The Board Chairman Mr. P Hassall and Board Member M Ward represent the organisation on the Board of
New Zealand Golf Network Ltd.

The organisation paid New Zealand Golf Network Ltd (‘NZGN’] a service fee to maintain and operate the Slope
Handicap Network system in 2010 of $485,130 (2009: $353,511].

7. INTANGIBLE ASSETS

TRADEMARKS

The organisation paid $10,810 to the Intellectual Property Office for registration of New Zealand Golf Inc
Re-Branding and Logos, and $25,000 for Junior Tiger Interllectual Property.

2010 2009

$ $

Original cost 35,810 10,810

Accumulated Amortisation 6,793 3,629

Closing book value 29,017 7,181

8. NET SURPLUS FOR THE YEAR

Net Surplus is arrived at after charging the following expenses:

2010 2009

$ $

Audit Fee 15,000 15,000

Depreciation — Leasehold improvements 1,227 307

— Office Furniture and Fittings 81,667 63,288

— Tournament Equipment 23,079 20,490

—Trademarks 3,164 1,081

Operating Lease Payments 122,972 192,745
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9. AFFILIATION FEES

2010 2009
$ $
Annual Fees
Number of Full Playing members 106,768 107,364
2010 Fee 3,006,236 3,006,077
Less: GST (334,026) (334,009)
2,672,210 2,672,068
Add
Summer Member Fees 41,930 39,855
Total NZG Affiliation Fees 2,714,140 2,711,923
10. NEW ZEALAND GOLF SERVICES
2010 2009
$ $
Administration 2,304,407 2,230,625
Bad Debts 0 4,505
Marketing & Promotion 405,068 496,855
Turf Culture 117513 222,000
New Zealand Open - Men 271,346 229,036
New Zealand Open - Women 77611 378,019
Total Expenditure 3,175,945 3,561,040
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Notes to the Financial S ents (continued)

11. ELITE DEVELOPMENT & EVENTS

2010 2009

$ $

Clothing 1,816 103
Coaching 9,152 23,586
International Events 275,640 395,811
International Junior Events 25,778 50,021
National Events 554,896 410,457
National Junior Events 17,848 50,300
Seminars 0 151
Sports Science Support 10,984 16,730
Sponsor Goods in Kind 93,976 0
High Performance Programme 104,301 95,796
Tournament Assistance 6,426 17992
Selectors Expenses 13,647 15,748
Total Expenditure 1,114,464 1,076,695

NZ Queen Sirikit Cup Team
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12. GOLF DEVELOPMENT

2010 2009
$ $
Golf Development 41,446 16,841
41,446 16,841

13. NZG MUTUAL ASSISTANCE PLAN
2010 2009
$ $
Administration & Insurance 44,100 35,516
District Associations Assistance Grants 94,500 119,888
NZG Management Fee 60,000 60,000
Mutual Assistance Payments 116,129 131,388
Total Expenditure 314,729 346,792

The Mutual Assistance Plan is available to all members. The Plan provides insurance from an ‘A+’ rated
insurance provider. It is a cover that provides compensation to members for damage to golf equipment that
is outside the scope of cover provided by household or personal effects insurance. Its coverage includes
All Risks and Public or Third Party Liability (subject to conditions of policy].

14.. JUNIOR GOLF

2010 2009

$ $

Sir Bob Charles Scholarship 9,803 15,596
District Junior Network Delivery 295,137 276,386
Promotion 20,462 2,682
Junior Golf Event(s]) 13,275 87,792
School Programmes 6,184 2,150
GDM Training & Uniforms 27602 18,029
SPARC Coach Development Resource Production 7,148 26,281
Talent Identification Seminars 0 53,121
Coach Education 68,749 34,681
Total Expenditure 448,360 516,718
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Notes to the Financial Statements (continued)

15. INVESTMENT IN ASSOCIATE

In November 2001 the organisation acquired 500 shares, representing a 50% interest in New Zealand Golf
Network Ltd (‘NZGN’) for $140,000. The organisation subscribed for a further 25,000 $1 shares in December
2001. An amount of $15,000 remains uncalled on these shares.

NZGN'’s primary business is the operation of the Slope Handicap system on behalf of the organisation and the
development of golf management system software. NZGN has a balance date of 31 March and the entity is not
audited. The Directors of New Zealand Golf Network are not aware of any significant events or transactions
since NZGN’s balance date.

2010 2009
$ $
Unaudited Results of NZGN
Share of operating surplus before income tax 138,917 102,145
Income tax 41,675 30,654
Share of net surplus 97,242 71,491
Interest in Associate
Balance at beginning of year 192,747 271,256
Share of recognised surplus 9v,242 71,491
Dividend Paid (80,000]) (150,000)
Balance at end of year 209,989 192,747
16. ACCOUNTS RECEIVABLE
2010 2009
$ $
Accounts Receivable 243,842 169,387
Provision for Doubtful Debts (12,111) 0
Prepayments 96,559 387483
328,290 556,870
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17.PROVISION FOR FUTURE CLAIMS

The provision represents the amount that is estimated that would represent claims relating to the current year
in the unlikely event the Mutual Assistance Scheme was wound up.

18. COMMITMENTS & CONTINGENCIES
The organisation has an uncalled share capital commitment in respect of NZGN of $15,000.

The organisation has agreed to pay NZGN a handicap maintenance fee of $41,667 (excl GST) per month, and a
website maintenance fee of $6,250 (excl GST) per month.

19. SIR BOB CHARLES SCHOLARSHIP

The Sir Bob Charles Scholarship has been accounted for as a separate liability account. These funds are
invested on behalf of Sir Bob Charles where NZ Golf can only use the interest for Scholarship payments.

There are currently no terms and conditions in respect of this liability.

20. WOMEN’S GOLF NEW ZEALAND

The 2008 accounts were restated to correctly reflect a change in the recognition of the WGNZ Settlement
fund. In 2008 the general funds of $256,886 were incorrectly transferred to Retained Earning, $200,000 was
incorrectly transferred to the Amateur Golf Fund Reserve, and $350,000 was incorrectly transferred to the

NZ Women’s Open Reserve. The total of $806,886 has been restated as a liability as at 31 December 2008.
The funds were released on 1 January 2009 and have been recognised as income in 2009. This results in a
decrease of Retained Earnings and Reserves of $806,886 at 31 December 2008.

21. SUNDRY INCOME

2010 2009

$ $

Tournament Income 160,232 124,645
New Zealand Racing Board 65,028 58,465
R&A Grant 65,162 0
Website Income 48,471 0
Miscellaneous Income 84,299 19,454
423,192 202,564
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NEW ZEALAND GOLF IS SUPPORTED BY:

. » THE LION
ShPORp N$CT FOUNDATION
SPARC New Zealand Community Trust Lion Foundation

HSBC<X»  SRIXON

The world’s local bank

Cuesports Foundation HBSC Srixon
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5 ). <« sSkyCaddie' park/and
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